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Faculty and Deans

CONTRACTS

January 17, 1969

Mr. Torcia

Time Allowed:

1. Weight - 15.

3 hours

Suggested time - 25 minutes.

A and B were long-time friends. B, who drove his car daily
to and from his place of employment, had a reputation for driving at
an excessive speed. One day, A said to B: "One of these days you are
going to kill yourself. You drive much too fast. I am so concerned
with your continued well- being that I am going to' provide you with an
incentive to change your ways. If, in driving your car during the next
30 days, you do not exceed the legally authorized speed limit, I promise
to pay you $500. By thus holding down your speed, y ou might just get
--- more slowly." B said: "I am happy to accept
into the habit of driving
your offer." After driving his car to and from his place of employment
on the first day - without exceeding the speed limit - B decided not to
take any further chances. He left his car in the garage for the next
29 days and took the train to and from his place of employment. After
the 30 days had elapsed, B, as serting that he had not exceeded the
speed limit for the requisite period of time, demanded payment of
the $500; but A refused. (It may be observed that after the 30 days
had elapsed, B took his car out of the garage and resumed his speeding
ways).
Is A contractually bound to pay the $500?
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2.

Weight - 30.

Suggested time - 55 minut es .

On March 1 t 1968, A lent $500 to B and repayment was to
be made on August 31, 1968. Along about IVIay, B suffered some
serious financial reverses and it appeared unlikely that he would
be able to repay the loan on the due date. B telephoned his close
friend, C, and told him of his problem. C said: II Don't worry.
I might be able to help you. "
A, aware of B's financial plight, spoke to C about the matter
on June 1. A said: "I know of a way by which we can help each
other. You can help your friend, and I will be able to get my
money. If you promise to pay B's debt of $500, I will discharge
B." C replied: "I so promise, provided that you also make me
an offer to buy your sports car for $1,200. I have always liked
that car of yours; now, maybe I can make it mine. \I A said he
would think about it.
On June 7, A sent a letter to C offering to sell him the sports
car for $1,200 and promising to keep the offer open for 30 days.
C received this letter on June 9.
As each day pas sed, A came more and more to regret the
fact that he might have to part with his car. Finally, on June 16,
A sent a letter to C revoking his offer to sell the car. C received
this letter on June 18.
On June 20, C sent a letter to A stating: "Your revocation
means nothing. You said you would keep the offer open for 30 days.
I hereby accept your offer to sell the sports car." A received this
letter on June 22.
On June 24, C tendered payment of $1,200 for the sports car and
demanded delivery. A rejected the tender and refused to deliver the car.
When the due date for the repayment of B's debt of $500 arrived
(August 31), A demanded payment from B. B said: II I found out that
C promised to pay my debt. So look to him for payment, not to me. "
When A looked to C for payment, C declared: "You refused to sell me
your sports car; so dontt expect me to pay B's debt. II
(a) Is A contractually bound to sell the sports car to C?
(b) Is B contractually bound to pay the $500 to A?
(c) Is C contractually bound to pay the $500 to A?
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3.

Weight - 10.

Suggested time - 20 minutes.

On May 1, 1968, A said to B: II I offer to sell you my boat
for $300, delivery of such boat and payment therefor on May 30. II
B replied: "I accept your offer. But if, prior to May 30, you
indulge a change of mind, I promise to consent to a cancellation
of our contract. II A said: "Thank you very much. II On May 15,
A learned of a prospect who was willing to pay him $400 for his
boat. So, he immediately notified B that he wanted to change his
mind and demanded that B, as per his promise, consent to the
cancellation of their contract. B refused to do so and, on May 30,
tendered payment of $300 and demanded delivery of the boat. A
refused.
Is A contractually bound to sell the boat to B for $300?
(You are to assume that the Statute of Frauds is not applicable).
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4. Weight - 30.

Suggested time - 50 minutes.

On March 1, 1968, A obtained a loan of $25,000 from D.
He gave D his note for $25,000, due 10 years after date, and
a mortgage on his farm as security for such payment.
On March 15, 1968, A conveyed the farm to B (his nephew)
for $35,000. The amount of $10,000 was paid in cash and $25,000 was
deducted from the purchase price because B took the farm "subject
to the existing mortgage of $25,000. If
On April 15, 1968, B conveyed the farm to C for $35,000.
The amount of $10, 000 was paid in cash and $25,000 was deducted
from the purchase price because C took the farm If subject to the
existing mortgage of $25,000 II and, at Bf s request, C lIassumed
and promised to pay A's mortgage debt of $25,000 to D. "
On June 1, 1968, because of a default in the payment of
monthly interest, D, in pursuance of the terms of the mortgage,
elected to treat the entire mortgage debt due. He demanded
payment of the $25,000 from At B, and C.
(a) Is A liable to D?
(b) Is B liable to D?
(c) Is C liable to D?
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5. Weight - 15.

Suggested time - 30 minutes.

On May 1, 1968, A said to B: II In consideration of your
promise to accept my lawnmower, I promise to make a gift of
it to you on May 10." B replied : "I so promise . " When, on
May 10, B demanded delivery of the lawnmower, A refused.
Is A contractually bound to deliver the lawnmower to B?
(You are to assume that the Statute of Frauds is not applicable) .

THE

END

